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E.O. 11652: GDS 
TAGS: PINT, PFOR, NU 

SUBJECT: POSPONEMENT OF MEETING OF CA CHIEFS OF STATE 

1. GENERAL SOMOZA TOLDCHARGE TONIGHT, MAY 27, THAT MAY29 
MEETING OF CA CHIEFSOF STATE IS BEING POSTPONED INDEFINITELY. 
ACCORDING TO SOMOZA THE PROPOSED SCENARIO FELL APART IN 

LAST TWO DAYS AND THAT IS THEREFORE BECAME IMPOSSIBLE TO HOLD THE 
MEETING. 

2. SOMOZA SAID THAT AS A RESULT OF CAREFUL NEGOTIATIONS DURING LAST 
SEVERAL WEEKS A A SCENARIO HAD BEEN AGREED UPON WHICH WHOUD HAVE 
ENCOMPASSED THE FOLLOWING: 

(A) SIGNATURE OF PROTOCOL BETWEENHONDURAS AND 
EL SALVADOR ESTABLISHING A COMMISSION WITH AUTHORITY TO FIX THE 
BOUNDARIES BETWEEN THETWO COUNTRIES. EXCEPT FOR FIVE SMALL POCKETS 
WHICH WOULD HAVE BEEN LEFT FOR LATER NEGOTIATIONS. 
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(B) UPON SIGNATURE OFTHE PROTOCOL, HONDURAS AND 

EL SALVADOR WOULD HAVE RE-ESTABLISHED DIPLOMATIC RELATIONS. 

(C) HONDURAS WOULD HAVE IMMEDIATELY PERMITTED THE 
PASSAGE OF SALVADORAN GOODS IN THIRD COUNTRY TRUCKS. 

CD) AS THE WORK OF THE COMMISSION PROGRESSED, HONDURAS 
WOULD GRADUALLY HAVE FURTHER RELAXED ITS RESTRICTIONS TO PERMIT THE 
PASSAGE OF SALVADORAN TRUCKS, THEN BUSES, THEN PASSENGER 
CARS AND FINALLY THE MOVEMENT OF PEOPLES BETWEEN THE TWO COUNTRIES. 

3. WHEN SOMOZA FLEW TO EL SALVADOR ON MAY 26 TO CONFIRM THAT 

THE MEETING WOULD GO AS PLANNED, THE SALVADORANS HAD CHANGED THEIR 
POSITION AND INSISTED THAT THE BORDER COMMISSION MUST HAVE AUTHORITY 
TO DELIMIT THE ENTIRE FRONTIER, INCLUDING THE FIVE SMALL POCKITS. 
SOMOZA WAS UNABLE TO PERSUADE THE SALVADORANS TO 
RETURN TO THE ORIGINAL AGREEMENT (HE CONSIDERS THIS IS DUE TO 
AN INHERENTLY UNSTABLE SITUATION WITHIN THE SALVADOR GOVERNMENT). 

4. SOMOZA FLEW ON MAY 27 (AFTER CANCELING MOST OF HIS SCHEDULED 
ACTIVITIS IN CONNECTION WITH NICARAGUAN ARMED FORCES DAY) TO 
INFORM THE HONDURANSOF THE NEW SALVADORAN DAMAND. GENERAL 
LOPEZ AND MEMBERS OF THE HONDURANGOVERNMENT STATED FLATLY 
THAT THEY COULD NOT ACCEPT THIS LATEST DEMAND AND WOULD THEREFORE 
PREFER TO CANCEL OR AT LEAST POSTPONE INDEFINITELY THE MEETING. 

5. AT SOMOZA'S INSISTENCE FOREIGN MINISTERS BORGONOVO AND 
BATRES FLEW TO MANAGUA IN THE LATE AFTERNOON OF MAY 27 AND AS OF 
9 P.M. WERE CLOSETED TOGETHER ATTEMPTING TO DRAFT A COMMUNIQUE 
THAT WILL ANNOUNCE THE INDEFINITE POSTPONEMENT OF THE 
MEETING IN A MANNER THAT WILL SAVE FACE FOR ALL CONCERNED. WHILE 
CHARGE WAS WITH SOMOZA, SOMOZA SPOKE TO PRESIDENT MOLINA TO 
INSIST THAT THE TWO FOREIGN MINISTERS CONTINUE WORKING UNTIL 

AN ACCEPTABLE COMMUNIQUE HAS BEEN DRAFTED. SOMOZA, WHO SAYS HE 
HAS BEEN A "MESSENGER BOY'TN ALL THE NEGOTIATIONS, HAS NO DESIRE 
TO ACCEPT ANY RESPONSIBILITY FOR THE POSTPONEMENT OF THE MEETING. 

6. SOMOZA WILL CALL ODUBER AND ARANA LATER TONIGHT TO 
ADVISE THEM OF THE SITUATION. HE DOES NOT BELIEVE, HOWEVER, THAT 
THERE IS ANY CHANCE THAT THE MEETING WILL TAKE PLACE. 
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7. SOMOZA FEELS THAT THE WORK POSTPONEMENT IS AN EUPHEMISM 
AND THAT IT WILL BE A LONG TIME PERHAPS SEVERAL YEARS, BEFORE THE 
TWO COUNTRIES SERIOUSLY NEGOTIATE AGAIN. IN THE MEANTIME HE FEELS 
THAT ONE SIDE OR THE OTHER MIGHT TAKE UNILATERAL ACTIONS (SUCH 
AS SALVADOR'S THREATENED IMPOSITION OF A TRANSIT TAX ON CA GOODS) 
WHICH WILL FURTHER AGGRAVATE THE SITUATION. HE ALSO FEELS AT 
THIS MOMENT THAT THE BREAKDOWN OF NEGOTIATIONS WILL HAVE A VERY 
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SERIOUS EFFECT ON THE CA COMMON MARKET. 

8. SOMOZA SAID THAT HE WOULD TELL CHARGE OF ANY FURTHER 
DEVELOPMENTS ON MORNING OF MAY 28. 

WARNER. 
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